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Top Ten Holdings (June 30, 2009)

Company Market Value Percentage of Equity Portfolio
Johnson & Johnson $965,600 5.9%
Colgate-Palmolive Co. $919,620 5.6%
Stryker Corp. $874,280 5.3%
Alcon Inc. $870,900 5.3%
Wyeth $794,325 4.9%
Franklin Resources Inc. $792,110 4.8%
Paychex Inc. $730,800 4.5%
Berkshire Hathaway Inc. (“B”) $723,933 4.4%
Teleflex Inc. $717,280 4.4%

Jack Henry & Associates Inc. $705,500 4.3%



Dear Fellow Shareholders,

During the first six months of 2009, the Fund’s net asset value (“NAV”) fell 1.4% while the
S&P 500 (total return basis) rose 3.2%. The Fund continues to outperform the S&P 500 on a longer
term basis, which is our goal. Short-term fluctuations in stock prices are somewhat irrelevant for long-
term investors.
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When we look at companies for the Fund, we first evaluate their ability to generate free
cash flow. On the cash-generating front, we pass over the net income statement and look to the
cash flow statement. For capital-intensive companies, cash flow can fall far short of earnings on
a regular basis. For example, a paper company’s earnings can look great until the investor
realizes that all or most of those earnings have to be reinvested in a replacement paper mill at
$400 to $500 million a pop. Companies that can generate large amounts of cash beyond their
maintenance capital requirements are inherently more valuable. These companies, awash in cash,
can take advantage of more opportunities than companies with high capital demands. We love
companies that can return large amounts of cash to shareholders through, among other things,
dividends and share repurchases. Here’s a list of some of the top positions in the Fund to provide
an idea of how they generate their cash:

Company 2008 EPS 2008 Free Cash Flow per share
Johnson & Johnson $4.57 $4.40
Colgate-Palmolive Co. $3.66 $2.91
Stryker Corp. $2.78 $2.47
Alcon Inc. $6.79 $5.74

Franklin Resources, Inc. $6.67 $5.62



A recent portfolio addition, Alcon, Inc. (NYSE: ACL), exemplifies our stock-picking
philosophy. Alcon is the No. 1 company worldwide focused on eye health care and treatment.
For 2008, Alcon earned $2.0 billion on $6.3 billion of sales (and sales were up 12.4% over
2007). Alcon enjoys high gross margins (77% in 2008) and a strong balance sheet; it had over
$6 a share in excess cash, net of long-term debt, at year-end 2008. As noted in the earlier table,
for 2008 Alcon had $6.79 in earnings per share and $5.74 in free cash flow per share. Given the
Company’s cash stash and its ongoing ability to generate cash, Alcon has the enviable problem of
trying to figure out what to do with all of that cash. We happily note that Alcon spent $619
million in 2008 on research and development, which works out to 10% of revenues and 28% of
operating profits. Alcon is investing in its future while also generating huge amounts of cash in
the meantime. With strong operating results and investments in the future, it seems that Alcon's
future is bright.

The Fund suffered a loss in May when our director Ben Smith died. Ben had extensive
business and investment experience, and had been a valued director of the Fund since 1996. Ben
will be remembered for his wise counsel and sense of humor. He will be missed.

We remind shareholders that the Fund maintains a direct investment option as part of its
dividend reinvestment plan/cash purchase plan (“DRIP”) which allows shareholders to increase
their Fund holdings through the plan. Additional information about the DRIP is available through
the Fund’s transfer agent (American Stock Transfer & Trust) or at the Fund’s website
(www.eaglecapitalgrowthfund.com).

Despite all of the market fluctuations, our investment strategy remains the same. We are
confident in the long-range outlook for equities, particularly equities in growth companies, and
see no reason to depart from a strategy that has proven successful over the Fund’s 20-year
history.

Thank you for your continued support. M’ W

e-mail: luke@simscapital.com e-mail: dave@simscapital.com
(414) 530-5680 (414) 765-1107

July 10, 2009



Eagle Capital Growth Fund, Inc.
Statement of Assets and Liabilities
As of June 30, 2009 (unaudited)

Assets

Common stock--at market value (cost $15,541,207)
Cash and cash-equivalents

Short-term interest receivable

Dividends receivable

Prepaid fees

Miscellaneous receivable

Liabilities

Accounts payable

Accrued expenses

Total net assets

Shareholders' Equity

Common stock- $0.001 par value per share;
authorized 50,000,000 shares, outstanding
2,975,426 shares

Paid-in capital

Undistributed net investment income
Undistributed capital losses

Unrealized appreciation on investments

Shareholders' equity

Net asset value per share

See Notes to Financial Statements.

$ 16,347,723
429,537

6

17,225

9,735

7,561

$ 2,453
11,525

$ 2,977
16,248,243
101,440
(361,367)

806,516

$§ 16,811,787
$ 13,978
§ 16,797,809
§ 16,797,809
$ 5.65



Eagle Capital Growth Fund, Inc.
Statement of Operations
For the Six Months Ended June 30, 2009 (unaudited)

Investment Income

Dividends
Interest
Miscellaneous

Total investment income

Expenses

Advisory fees

Legal fees

Insurance

Transfer agent

Directors’ fees and expenses
Custodian fees

Listing fee

Other fees and expenses

Total expenses

Net investment income

Realized Gain and Unrealized Appreciation on Investments

Realized gain on investments:
Proceeds from sale of investment securities

Less: cost of investment securities sold
Net realized gain on investments

Unrealized appreciation on investments:
Unrealized appreciation at end of period

Less: unrealized appreciation at beginning of period
Net change in unrealized appreciation on investments
Net realized gain and unrealized appreciation

on investments

Net decrease from operations

See Notes to Financial Statements.

$ 227,019
21
1,180

$ 228220

$ 57,593
14,131
9,576

8,425
10,014
3,750

7,438
16,465

$ 127,392

§ 100,828

$ 2,487,233

2,848,601

$ (361,368)

§ 806,516

800,081

$ 6,435
§ (354,933)

$ (254,105)



Eagle Capital Growth Fund, Inc.
Statements of Changes in Net Assets

From Operations:

Net investment income

Net realized gain on investments

Net change in unrealized appreciation on investments
Net increase (decrease) from operations

Distributions to Shareholders from:

Net investment income
Net realized gain from investment transactions

Total distribution

From Capital Stock Transactions:

Dividend reinvestment

Cash purchases
Net increase from capital stock transactions
Increase (decrease) in net assets

Total Net Assets:

Beginning of year

End of period (including undistributed net
investment income of $614 and $101,442)

Shares:
Shares issued to shareholders under the Dividend
Reinvestment and Cash Purchase Plan

Shares at beginning of year
Shares at end of period

See Notes to Financial Statements.

Year Ended
December 31, 2008

164,698
880,463
(8,106,301)

(7,061,140)

(154,552)
(880,463)

Six Months Ended
June 30, 2009

100,828
(361,368)
6,435

(1,035,015)

157,038

(254,105)

157,038

24,991,031

17,051,914

28,344

2,947,082
2,975,426

17,051,914

16,797,809

2,975,426
2,975,426



Eagle Capital Growth Fund, Inc.
Financial Highlights (A)

For the periods ended: 2004 2005 2006 2007 2008 June
30,2009
Net asset value at beginning of year $8.99 $9.63 $9.58 $9.55 $8.48 $5.73
Net investment income $0.01 $0.07 $0.08 $0.07 $0.05 $0.03
Net realized gain and unrealized
appreciation (loss) on investments $0.81 $0.05 $1.07  (80.26) ($2.45) ($0.11)
Total from investment operations $0.82 $0.12 $1.15 ($0.19)  ($2.40) ($0.08)

Distribution from:

Net investment income ($0.01)  ($0.07)  ($0.08) ($0.08) ($0.05) $0.00
Realized gains (0.17)  ($0.10) ($1.10) ($0.80) ($0.30)  $0.00
Total distributions (80.18)  ($0.17) (SL.18) ($0.88) ($0.35)  $0.00
Net asset value at end of period $9.63 $9.58 $9.55 $8.48 $5.73 $5.65

Per share market price, end of period
last traded price (B) $7.83 $8.70 $8.00 $8.30 $5.00 $4.90

Total Investment Return (C):

Based on market value:

1 Year (annualized) (3%) 13% 4% 12% (34%) (10%)
5 Year 7% 3% 3% 5% (4%) 1%
10 Year 13% 9% 7% 3% 2% 2%
From inception 9% 9% 9% 11% 7% 7%

Based on net asset value

1 Year (annualized) 9% 1% 13% (2%) (28%) (17%)
5 Year 6% 2% 5% 8% (3%) (4%)
10 Year 13% 9% 9% 7% 1% 1%
From inception 11% 10% 10% 11% 8% 7%

Net assets, end of year (000s omitted) $26,873  $26,760 $26,660 $24,991 $17,052  $16,798
Ratios to average net assets

(annualized):

Ratio of expenses to average net assets 1.80% 1.46% 1.50% 1.64% 1.69% 1.42%

Ratio of net investment income

to average net assets (annualized): 0.11% 0.72% 0.85% 0.81% 0.74% 1.12%
Portfolio turnover (annualized): 7% 4% 7% 16% 37% 27%
Average commission paid per share $0.10 $0.08 $0.06 $0.02 $0.01 $0.01

(A) All per share data for the periods shown has been restated to reflect the effect of a 15% stock dividend that was declared
on April 21, 2005, and paid on May 23, 2005 to shareholders of record on May 13, 2005.

(B) If there was no sale on the valuation date, the bid price for each such date is shown.

(C) Sims Capital Management LLC became the investment advisor to the Fund on June 1, 2007.

See Notes to Financial Statements.



Eagle Capital Growth Fund, Inc.
Portfolio of Investments (as of June 30, 2009) (unaudited)

Percent of Total

Shares Cost Market Value Investments
Consumer
Alcon Inc. 7,500 677,524 870,900
Colgate-Palmolive Co. 13,000 322,390 919,620
PepsiCo Inc. 10,000 168,296 549,600
$2,340,120 (13.9%)
Data Processing
Automatic Data Processing, Inc. 15,000 522,202 531,600
Jack Henry & Associates Inc. 34,000 626,877 705,500
Paychex Inc. 29,000 796,569 730,800
Total Systems Services, Inc. 13,065 177,851 174,940
$2,142,840 (12.8%)
Drug/Medical Device
Johnson & Johnson 17,000 731,295 965,600
Medtronic, Inc. 17,000 850,214 593,130
Pfizer Inc. 21,500 220,137 322,500
Stryker Corp. 22,000 180,012 874,280
Teleflex Inc. 16,000 545,608 717,280
Wyeth 17,500 786,923 794,325
Zimmer Holdings Inc.* 1,000 81,859 42,600
$4,309,715 (25.7%)
Bank
CIT Group, Inc.* 15,000 386,655 32,250
Citigroup Inc.* 17,000 140,100 50,490
Marshall & Ilsley Corp. 5,000 167,716 24,000
State Street Corp. 6,000 54,688 283,200
$389,940 (2.3%)
Industrial
Emerson Electric Co. 20,000 335,278 648,000
General Electric Co. 35,000 677,544 410,200
Graco Inc. 28,750 1,061,832 633,075
Manitowoc Company Inc. 65,000 1,269,708 341,900
Sigma Aldrich Corp. 7,000 58,094 346,920
$2,380,095 (14.2%)
Mutual Fund Managers
Eaton Vance Corp. 25,000 601,064 668,750
Franklin Resources Inc. 11,000 996,353 792,110
T. Rowe Price 5,000 151,651 208,350
$1,669,210 (9.9%)
Insurance
AFLAC Inc. 16,500 79,484 512,985
Berkshire Hathaway Inc "B"* 250 897,744 723,933
$1,236,918 (7.4%)
Retail/Distribution
The Home Depot, Inc. 26,500 1,039,592 626,195
Lowe's Companies Inc. 10,000 254,089 194,100
Sysco Corp. 27,000 309,199 606,960
$1,427,255 (8.5%)
Software
Microsoft Corporation 19,000 372,659 451,630
$451,630 (2.7%)
Total common stock investments $16,347,723
Cash and cash equivalents (2.6% of total investments) 429,537
Total investments $16,777,260
All other assets less liabilities 20,549
Total net assets $16,797,809

*Non-dividend paying security

See Notes to Financial Statements.



(1)

(2)

Notes to Financial Statements
Organization.

Eagle Capital Growth Fund, Inc., a Maryland corporation (“Fund”), is a diversified closed-end
investment company subject to the Investment Company Act of 1940. The Fund changed its
corporate name from “NAIC Growth Fund, Inc.” to its current name at the end of May, 2008.

Significant Accounting Policies.

The following is a summary of the significant accounting policies followed by the Fund not
otherwise set forth in the Notes to the Financial Statements:

Dividends and distributions—Dividends from the Fund’s net investment income and realized net
long- and short-term capital gains will be declared and distributed at least annually.

Investments—Investments in equity securities are stated at market value, which is determined based
on quoted market prices or dealer quotes. If no such price is available on the valuation date, the
Board of Directors has determined that the most recent market price be used. The Fund uses the
amortized cost method to determine the carrying value of short-term debt obligations. Under this
method, investment securities are valued for both financial reporting and Federal tax purposes at
amortized cost, which approximates fair value. Any discount or premium is amortized from the date
of acquisition to maturity. Investment security purchases and sales are accounted for on a trade date
basis. Interest income is accrued on a daily basis while dividends are included in income on the ex-
dividend date.

Use of estimates—The preparation of financial statements in conformity with accounting principles
generally accepted in the United States requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Federal income taxes—The Fund intends to comply with the general qualification requirements of
the Internal Revenue Code applicable to regulated investment companies such as the Fund. The
Fund plans to distribute annually at least 90% of its taxable income, including net long-term capital
gains, to its sharcholders. In order to avoid imposition of the excise tax applicable to regulated
investment companies, the Fund intends to declare as dividends in each calendar year an amount
equal to at least 98% of its net investment income and 98% of its net realized capital gains (including
undistributed amounts from previous years).

The following information is based upon the Federal income tax basis of portfolio investments as of
June 30, 2009:

Gross unrealized appreciation $ 4,486,281

Gross unrealized depreciation (3.679.765)
Net unrealized appreciation $§ 806,516

Federal income tax basis $15,541,207

Expenses—The Fund’s service providers bear all of their expenses in connection with the
performance of their services. The Fund bears all of its expenses incurred in connection with its
operations including, but not limited to, investment advisory fees (as discussed in Note 3), legal and
audit fees, taxes, insurance, shareholder reporting and other related costs. As noted in Note 3, the
Fund’s investment advisor, as part of its responsibilities under the Investment Advisory Agreement,
is required to provide certain internal administrative services to the Fund at such investment
advisor’s expense. The Investment Advisory Agreement provides that the Fund may not incur
annual aggregate expenses in excess of two percent (2%) of the first $10 million of the Fund’s
average net assets, one and a half percent (1.5%) of the next $20 million of the average net assets,
and one percent (1%) of the remaining average net assets for any fiscal year. Any excess expenses
are the responsibility of the investment advisor.
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TVMGI

(MZMHIRH 6IMRZIWXQIRX ERHEREWVXAWFGTEXWN RRBRR XLI *YRH-W (MZMHIR
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(MZMHIRH 'LIGOW 7XSGO '"IVXMJIMGEXIW YlHEZV | B/ W Y WK RIEVR) BFE P X @ I3
HMZMHIRH GLIGOW SV WXSGO GIVXMJMGEXIW LEZI ER ESFHMMWMWWAILEIRK
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SXLIV JSVQW ERH MM MRJIJSVQEXMSR EFSYX ]SYV XVERWEGXMSRW [MXL
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©[12 VIJIKWMIKEBH )EKMXER +VS[XL *YRH -RG
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